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STATEMENT BY MANAGEMENT COMMITTEE
For the financial year ended 31 March 2023

The Management Committee is responsible for the preparation and fair presentation of these financial
statements in accordance with the Societies Act 1966, the Charities Act 1994 and other relevant
regulations (the Charities Act and Regulations) and Singapore Financial Reporting Standards
(*SFRS"). This responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

In our opinion, the financial statements are drawn up so as to present fairly, in all material respects,
the financial position of the HWA (formerly known as Handicaps Welfare Association) ("Charity") as at
31 March 2023 and of the financial performance, changes in fund and cash flows of the Charity for the
year ended on that date in accordance with the provisions of the Acts.

The Management Committee has, on the date of this statement, authorised these financial statements
for issue.

On Behalf of the Management Committee,

\—l\@/«:/( _
g

President

Honorary (Seé:retary

£
Honorary Treastrer

20 June 2023
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INDEPENDENT AUDITOR'S REPORT

To the Management Committee of HWA (formerly known as Handicaps Welfare Association)

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of HWA (formerly known as Handicaps Welfare Association)
(the “Charity”), which comprise the statement of financial position as at 31 March 2023, and the
statement of financial activities, statement of changes in funds and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act 1966 (the “Societies Act”), the Charities Act 1994 (the “Charities Act”)
and other relevant regulations (the Charities Act and Regulation) and Financial Reporting Standards
in Singapore (SFRSs) so as to present fairly, in all material respects, the state of affairs of the
Charity as at 31 March 2023 and the results, changes in funds and cash flows of the Charity
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Charity in accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code
of Professional Conduct and Ethics for Public Accountants and Accounting Entities (ACRA
Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The management is responsible for other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is material misstatement
of this other information, we are required to report that fact, we have nothing to report in this regard.

g3
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INDEPENDENT AUDITOR'S REPORT

To the Management Committee of HWA (formerly known as Handicaps Welfare Association)

Responsibilities of Management and Management Committee for the Financial Statements

Management is responsible for the preparation and fair representation of the financial statements in
accordance with the provisions of the Societies Act, the Charities Act and Regulations and SFRSs,
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Charity's ability to
continue as going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Charity or to
cease operations, or has no realistic alternative but to do so.

The management committee are responsible for overseeing the Charity's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risk of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedure that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Charity’s internal control.

s« FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosure made by management. /(/
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INDEPENDENT AUDITOR'S REPORT

To the Management Committee of HWA (formerly known as Handicaps Welfare Association)

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Charity's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Charity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the Management Committee regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on other Legal and Regulatory Requirements

In our opinion:

a. The accounting and other records required to be kept by the Charity have been properly kept in
accordance with the provisions of the Societies Regulations enacted under the Societies Act, the
Charities Act and Regulations; and

b. The fund-raising appeals held during the reporting year have been carried out in accordance with
regulation 6 of the Societies Regulations issued under the Societies Act and proper accounts and
other records have been kept of the fund-raising appeal,

During the course of our audit, nothing has come to our attention that causes us to believe that during
the year:

a. the Charity has not used the donation moneys in accordance with its objectives as required under
regulation 11 of the Charities (Jfstitutions of a Public Character) Regulations; and

b. The Charity has not compifed with the requirements of Regulation 15 of the Charities (Institutions
of a Public Character) Regulations

0 June 2023

Ees

P G Wee Partnership LLP uen: 13010020

\‘___EDI"‘( An indep member of DFK International
111 Somerset Road, #13-33, Singapore 238164 T: +65 6220 8858 E: contact@pgonline.sg W: www.pgonline.sg




081°6£8'8 9E£6'9S/'6 8.2'G61'S 851°195'9

0¥’ LE 98056 - 9£0°G6

veg'sh - - -

ggz'glt 2P0 L2 - 20 LLE

08+'61 995'61L} - 99561}

8GL'8LLL 812 198t - gLz19¢e’)

E01°LEY'C 9/1°068'2 9/1'068°2 -

9g6'2et 6FL'EC) 6¥L'EZL -

95G'LLL'E 116'685'2 - 1156552

8¥E'698°1 512’605} - 512'606°1

£SP 281 £57'281 £s¥'egl -

G9E'e 8¥9'c - 8¥9'C

000°s - - -

Log'ale LI6'LP9 - ZI6'1¥9

ans aos ans ans
S30IA19G

2202 £202 pue weiboig |etauan
SpLndg pung

pajeubisaq

paoLIsaLUr)

sa0nosal Bujwooaul [810]

0L pJOjpUR| LU0 SUOISSBIU0D JUay
awsyog voddng qop

upaJo uswhiodwsa [ejoadg

WU ISHID

PBAIR08] 1SIBIY|
awoou| 1saiaiu

A12A0D21 1500 SABASIUILLPY
SWOIU] SAITRHSIUIWPY

9 80U 9384 $ad1AI8S pue welboid
swoouj AjeyD

spunj uonelado uodsuel ;
G awoou) Buisies pun4
swosu Bujjeisuan pung

12 pun. 1snu] JeAiS Aunwion
/2 pasiuole sueld eudes pausaq
A pund aleyg pue asen

SPJEMY JUBLILIBAOL)
¥ SAPISONG JBIE) JUSWLIAADE)

awosu| Alejunjop
S32HNOS3YH YNINOINI

Q0N

£202 YoJBW LE papus Jesk jejoueuly oy} 1o
S3ILIAILDY TYIONVYNIH 4O INJINF1V1S

(UONEIDOSSY SUBIISAL STBIIPUBY SB WadLy AUSULIDE) YANH



£££'59
v5p'S62
vi8'ch
6.t°0L
S68°LIE'Y
8¥S'ZES
5£E'G6
gee'rle
vL0'91
L1€°2
148871
896° e
SLi'gvy
Az

Ev0'2Lt

aos

FAAIA

96/.'c01
£99°168
985'ek
Z5¥'16
G92'90. 7
2/6'G6S
£16'+G62
LGL'LLS
018
LI
¥21'801
896'Lve
LGS 10
9/8'2

GOE'161

aos

€202

FrANA
£99°16€
L¥0'LE
60E'6¥
98/'v/9'e
L28'9/¥
£gl'ee
826'Y/S
BIE'B

L98°1L
ges'es
0zL'8zy

ans
S90]A19G

pue weibold
spundg
pareufijsaq

699°16

GGG'LL
N
625'LE0')
ISL'8LL 8
081'zez

£22'2

6622

L)

162'9¢

avi'681 ol
1£8'2L2 6
9/6'2

o0 0

GOE' 61

ans

IETETS) 210N
pun4
pajouIsaiun

sabireys aoinias pue sa|in
sajoiyaa Joow jo deavdn
UOIJEDIUNWILLICIS|S |

Hjausq jelg

SNUOQ pue S3lBes Yeig

M PUB T3S ‘440 HElS
2ouBUBILIBW pue Jieday
sasuadxa Bunelado Joyl0
sbeisod pue Asuonels ‘Bupuny
UoNduUISgNS / §9US0I7

sasuadxs |So

sjasse asn-jo-ybu jo uoneloaidaq
swdinbe pue jued jo uoneoaidsq
JO uBYUM 1g8p pEg

SBIUAROY 9|qelIElyD JO 150D

1500 AlIANDE PUE JUSAT

soiaoy Bunetauat pund Jo 1509
d3aN3dXx3 S324HNOS3H

£202 UDIBN L€ pspus Jead [ejoueuy By} o4
SAILIALLOY TVIONVYNIA 4O INJNFLVIS

(UCHBID0SSY 2IBIIGAN STEIPUER SB LMOWy AaWUoL) wANH



I~

/B/'288 689161 (,28'866°C) 915061y
£8£'956°/ L¥2'Ga5'8 50961, 2¥9'0/€'2
990°CE 816'g L0271 LL22 0l
85/.'811°L 81z’ 19g"t £9E°182°L 568'6.
L80‘L 012 oLr'e -
- 895°C - 885'c
- 008'8 - 008°g
- 629¥1 - 629'%1
£1Le 1ol G129t 0BL°CLL GSE'gY
85 061 - 061
LOB'L 229's - AR
05621 Li2'2L - 122'21
qes ans ans aos
S30IA18S
2202 £202 pue welboig [elauayy 8l10N
spung pung
pareubisag paonsalun

SIWBWBIBIS JRIDUBLYY 35yl 10 Led (ebap uk wuay sejou Buifusdwoose iy

Jeaj ayy 1o} (Noyaq)sniding
papuadxy S992INosay [B1o)
salll|Iqe)] 9SED| Uo asuadxa I1salalu|
sosuadx3 asueuld

awuoniodde 1500 aAlRASIUILPY
sasuadxe podal enuue ‘WOY

jo uaium Juswdnba pue jue|d
sasuadxa juswinIoay

89} |BUOISSB)0Id

9ouBINSUY|

SHUSANOS PUB YD

sab.leys yueqg

UONEIBUNWSI S J0UpNY

s9suadx3 sAalleISIuILpPY

£202 UDJBl LS papua IeaA [BlouBLly BU) 104
SIILIAILOVY TVIONVYNIL 4O INJNTILVLS

{UONEBIDOSSY IEISAR SUBDUEH S8 umouwy ANaunoy) YAH



HWA tlormerly known as Handicaps Weilfare Association)

STATEMENT OF FINANCIAL POSITION
As at 31 March 2023

Assets

Non-Current Assets

Plant and Equipment

Fixed Deposit

Right-of-Use Assets

Total Non-Current Assets

Current Assets

Investments at Fair Value Through Other Comprehensive
Income (FVTOCI)

Trade and Other Receivables
Other Assets

Cash and Cash Equivalents
Total Current Assets

Total Assets

Funds

Unrestricted Fund

General Fund

Bicentennial Community Fund (BCF)
Total Unrestricted Fund

Restricted Funds

Development and Maintenance of HWA Premises Fund
Care and Share Fund

HWA -Micro Finance Assistance Scheme
Scholarship Fund

HWA -Rotary Skills Assistance Fund
Community Silver Trust Fund

Central CDC Bless Our City Fund

The Invictus Fund

John Baptist Lim Bak Chim Memorial Fund
Chen Su Lan Transpert Operation Fund
HSBC Trustee — Dr Louis Sammy Fund
Total Restricted Funds

Total Funds

Non-Current Liabilities
Deferred Capital Grants
Lease Liabilittes

Total Non-Current Liabilities

The accompanying noies form an integral part of these financial stalemenis

Note

13
10

11
12
13
14

15

16
17
18
19
20
21
22
23
24
25
26

27
10

2023 2022
SGD SGD
2,585,538 3,248,697
. 544,441

368,481 610,449
2,954,019 4,403,587
2,353,607 -
670,552 598,388
186,273 234,519
11,194,177 12,781,979
14,404,609 13,614,886
17,358,628 18,018,473
10,328,414 10,136,725
400,000 400,000
10,728,414 10,536,725
2,752,183 2,788,883
661,511 552,505
62,652 61,002
68,088 68,088
54,006 54,006
1,581,675 1,934,548
- 2,899

48,479 48,490
90,000 210,000

- 89,120
5,318,594 5,789,541
18,047,008 16,326,266
595,898 778,350
148,508 381,324
744 406 1,159,674




HWA {formerly known as Handicaps Wellare Association)

STATEMENT OF FINANCIAL POSITION
As at 31 March 2023

Note 2023 2022
SGD SGD

Current Liabilities
Trade and Other Payables 28 469,623 422,275
Other Liabilities 29 2,660 1,225
Lease Liabilities 10 94,931 109,033
Total Current Liabilities 567,214 532,533
Total Liabilities 1,311,620 1,692,207
Total Fund and Liabilities 17,358,628 18,018,473

The accompanying noles form an integral part of these financial statemenis

[19]
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HWA (formerly known as Handicaps Wellare Associalion)

STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2023

Note 2023 2022
SGD 5GD

Cash Flows From Operating Activities
Surplus For the Year 191,689 882,797
Adjustments For:
Amortisation of Deferred Capital Grants (182,453) (182,453)
Bad Debts Written Off 2,976 1,747
Depreciation of Plant and Equipment 9 818,260 619,423
Depreciation of Right-of-Use Assets 10 241,968 241,968
Interest Income {119,566) {19,480}
Interest Expense 8,918 13,066
Plant and Equipment Written off 3,588 -
Rent concessions from tandlord {95,036) (31,400)
Operating Surplus Before Working Capital Changes 870,344 1,525,668
Trade and Other Receivables (75,140) (97,678}
Other Assets 48,247 7612
Trade and Other Payables 47,348 66,151
Other Liabilities 1,435 (990)
Advance Subsidies - (111,840)
Net Cash (Used In) Generated From Operating
Activities 892,234 1,388,923
Cash Flows From Financing Activities
Bicentennial Community Fund (BCF) - 400,000
Development and Maintenance of HWA Premises Fund (36,700) (31,500)
Care and Share Fund 108,006 (148,655)
HWA - Micro Finance Assistance Scheme 1,650 1,650
Community Silver Trust (352,873) (1,447,944}
Central CDC Bless Our City Fund {2,899) {1,084)
The Invictus Fund - (80,000)
John Baptist Lim Bak Chim Memorial Fund (1) {1,510)
Chen Su Lan Transport Operation Fund {120,000) {120,000)
HSBC Trustee — Dr Louis Sammy Fund (69,120) 69,120
Interest paid (8,918) (13,066)
Repayment of Obligations under Lease Liabilities {151,882) (209,990)
Net Cash Generated From Financing Activities {631,747) {1,582,979)

The accompanying notes form an integral part of these financial stalements




HWA formerly known as Handicaps Welfare Association)

STATEMENT OF CASH FLLOWS
For the financial year ended 31 March 2023

Cash Flows From Investing Activities
Long Term Deposits Redeemed/ (Placed)
Purchase of Investment Securities

Interest Income

Furchase of Plant and Equipment
Transfer to Restricted Cash

Net Cash Generated From (Used In) Investing
Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Note 2023 2022
SGD SGD
544,441 (113,435)
(2,353,607) .
119,566 19,480
(158,689) (254,979)
(138) (344)
(1,848 427) (349,278)
(1,587,940) (543,334)
12,644,032 13,187,366

14
11,056,002 12,644,032

The accompanying notes form an integral part of these financial statlements



HWA rformerly known as Handicaps Welfare Association)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2023

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

1. General Information

HWA (farmerly known as Handicaps Weliare Association) is registered as a society and charity under
the Charities Act 1994 on 18 December 1969 and 25 February 1985 respectively. The Charity was
accorded the status of an Institution of Public Character (IPC) for the period from 1 October 2022 to
30 September 2025. The Charity's registered office is located at 16 Whampoa Drive Singapore
327725. The Charity is situated in Singapore.

With effect from 27 May 2023, the name of the Charity was changed from Handicaps Welfare
Association to HWA.

The Management Committee approved and authorised these financial statements for issue.

The principal activities of the Charity are fo promote social and welfare services for people with
physical disabilities and in particular to foster friendship, understanding and mutual assistance
amongst its members. The Charity provides island-wide service to support elderly and people with
physical disabilittes with Transport service, Rehabilitation, Home Heaithcare, Education, Training,
Employment and other interests of this community.

2. Significant accounting policies

Basis of Preparation

The financial statements of the Charity have been prepared in accordance with applicable Singapore
Financial Reporting Standards ("SFRS").

The financial statements expressed in Singapore Dollar (“SGD") are prepared in accordance with the
historical cost convention except as disclosed, where appropriate, in the accounting policies below.

The preparation of financial statements in conformity with SFRS requires the use of estimates and
assumptions that affect the reported ameounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the financial year. Although these estimates are based on management committee's
best knowledge of current events and actions, actual results may ultimately differ from those
estimates.

The accounting policies adopted are consistent with those of the previous financial year except in the
current financial year, the Charity has adopted all the new and revised standards and interpretations
of FRS ("SFRS") that are effective for annual periods beginning on or after 1 April 20622, The adoption
of these standards did not have any material effect on the financial performance or position of the
Charity.

Funds
The Charity maintains restricted and unrestricted funds. Funds set up for specific purposes are

classified as restricted funds. All income and expenses cther than those attributable to restricted
funds and common overheads are recorded in the unrestricted fund's statement of financial activities.



HWA (formerly known as Handicaps Welfare Association)

In order to ensure observance of limitations and restrictions placed on the use of resources available
to the Charity, the financial statements of the Charity are maintained substantially in accordance with
the principles of “fund accounting” whereby the resources for varicus purposes are classified for
accounting and reporting purposes into specific funds that are in accordance with activities or
objectives specified.

Functional and Presentation Currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the Charity operates (“the functional currency”). The financial statements are
presented in Singapore Dollar {*SGD"), which is the Charity's functional and presentation currency.

All financial information presented are denominated in Singapore Dollar unless otherwise stated.

Incoming Resources

Revenue is measured based on the consideration to which the Charity expects to be entitled in
exchange for transierring promised goods or services to a customer, excluding amounts collected on
behalf of third parties.

Revenue is recognised when the Charity satisfies a performance obligation by transferring a promised
good or service to the customer, which is when the customer obtains control of the good or service. A
performance obligation may be satisfied at a point in time or over time. The amount of revenue
recognised is the amount allocated to the satisfied performance obligation.

(a) Rendering of Services

Revenue generated from social activities, transport services, events and programmes are recognised
when services are rendered.

(b) Donations and fund-raising

Donations and revenue from fund-raising activities that are used for general purposes are recognised
in the statement of financial activities in the financial year they are received.

Donations and revenue from fund-raising activities where usage is restricted by the donors are
recognised in Restricted Funds in the financial year they are received.

Donations that are restricted for asset purchase are included in non-current liabilities as "deferred
capital grants™ and taken to the statement of financial activities account on a straight-line basis over
the expected useful lives of the related assets.

Donations that are used for restricted types of expenses are recognised in income and expenditure
account over the period necessary to match them with the costs they are intended to compensate.

{c) Government grants

Grants from the govemment are recognised at their fair value where there is a reasonable assurance
that the grant will be received and the Charity will comply with conditions associated with the grant.

Government grants relating to costs are deferred and taken to to the statement of financial activities
over the period necessary to match them with the costs they are intended to compensate.

Government grants relating to assets are included in non-current liabilities as "deferred capitai grants”
and are taken to the income and expenditure account on a straight-line basis over the expected
useful lives of the related assets.
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(d) Donation of assets

Donations of assets received in kind are recorded as donation income and property, plant and
equipment at an amount equivalent to the estimated value of the items donated.

(e) Interest Income
Interest income is recognised on a time-apportioned basis using the effective interest rate method.
(f) Land rental subsidy

Land rental subsidy from government is recognised where there is a reasonable assurance that the
grant will be received and the Charity will comply with attached conditions.

Retirement Benefit Costs

Contributions to defined contribution retirement benefit plans are recorded as an expense as they fall
due. Contributions made to government managed retirement benefit plan such as the Central
Provident Fund (“CPF") which specifies the employer’s obligations are dealt with as defined
contribution retirement benefit plans.

Income Tax

The Charity is a registered Charity under Charities Act 1994 and is exempted from income tax.

Plant and Equipment

Plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Depreciation is calculated on the straight-line method to write off the cost of the assets over their
estimated useful lives. The estimated useful lives have been taken as follows:

Office furniture, renovation and equipment - 2to 12 years
Motor vehicles - 5to 10 years
Rehabilitation equipment and mobility aids - 5to 10 years

The residual values, estimated useful lives and depreciation method are reviewed, and adjusted as
appropriate, at end of each reporting year. The effects of any revision are recognised in profit or loss
when the changes arise.

Fully depreciated assets are retained in the accounis uniil they are no longer in use.

On disposal of an item of plant and equipment, the difference between the net disposal proceeds and
its carrying amount is recognised in profit or loss.

Leases
The Charity assesses at contract inception whether a contract is, or contains, a lease. That is, if the

contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.
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As lessee

The Charity applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Charity recognises lease liabilities representing the
obligations to make lease payments and right-of-use assets representing the right to use the
underlying leased assets.

Right-of-use assets

The Charity recognises right-of-use assets at the commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets, as follows:

Leasehold buildings - 5 years
Office Equipment - 5 years

if ownership of the leased asset transfers to the Charity at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of
the asset. The right-of-use assets are also subject to impairment. The accounting policy for
impairment is disclosed under impairment of non-financial assets.

The Charity’s right-of-use assets are disclosed in note 10 to the financial statements.
Lease liabilities

At the commencement date of the lease, the Charity recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the Charity and payments of penalties for terminating the lease, if the lease
term reflects the Charity exercising the option to terminate. Variable lease paymenis that do not
depend on an index or a rate are recognised as expenses (unless they are incurred to produce
inventories) in the pericd in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Charity uses its incremental borrowing rate at
the lease commencemeni date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the
lease payments {e.g. changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

The Charity’s lease liabilities are disclosed in note 10 to the financial statements.

Short-term leases and leases of low-value assets

The Charity has elected not to recognise right-of-use assets and liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets. The Charity recognises the

lease payments associated with these leases as an expense on a straight-line basis over the lease
term.
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Impairment of Non-Financial Assets

The Charity assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment assessment for an asset is
required, the Charity makes an estimate of the asset's recoverable amount.

An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair value less
costs to sell and its value in use and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets. In assessing value in
use, the estimated future cash flows expected to be generated by the asset are discounted to their
present value. Where the carrying amount cof an asset exceeds its recoverable amount, the asset is
written down to its recoverable amount.

Impairment losses are recognised in profit or loss.

An assessment is made at each reporting date as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. A previously recognised
impairment loss is reversed only if there has been a change in the estimates used to determine the
asset's recoverable amount since the last impairment loss was recognised. If that is the case, the
carrying amount of the asset is increased 1o its recoverable amount. That increase cannot exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss be
recognised previously. Such reversal is recognised in profit or loss.

Financial Assets
(i) Initial recognition and measurement

Financial assets are recognised when, and only when the entity becomes party to the contractual
provisions of the instruments.

At initial recognition, the Charity measures a financial asset at its fair value plus, in the case of a
financial asset not at FVPL, transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss,

Trade receivables are measured at the amount of consideration to which the Charity expects to be
entitled in exchange for transferring promised goods or services to a customer, excluding amounis
collected on behalf of third party, if the trade receivables do not contain a significant financing
component at initial recognition.

(i} Subseguent measurement
Investments in debt instruments

Debt instruments of the Charity mainly comprise of cash and bank deposits and trade and other
receivables.

Subsequent measurement of debt instruments depends on the Charity's business model for
managing the asset and the contractual cash flow characteristics of the asset. The three
measurement categories for classification of debt instruments are amortised cost, FVOCI and FVTPL.
The Charity only has debt instruments at amortised cost.

Financial assets that are held for the collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. Financial assets
are measured at amortised cost using the effective interest method, less impairment. Gains and
losses are recognised in profit or loss when the assets are derecognised or impaired, and through the
amortisation process.
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Debt investments at FVOC!

A debt investment is measured at FVOC! if it meets both of the following conditions and is not
designated as FVTPL:

+ ltis held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

+ |ts contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Equity investments at amortised cost

On initial recognition of an equity investment that is not held-for-trading, the Charity may irrevecably
elect to present subsequent changes in the investment’s fair value in CCI. This election is made on
investment-by-investment basis.

(iii) Derecognition

A financial asset is derecognised where the contractual right to receive cash flows from the asset has
expired. On dereccgnition of g financial asset in its entirety, the difference between the carrying
amount and the sum of the consideration received and any cumulative gain or loss that had been
recognised in other comprehensive income for debt instruments is recognised in profit or loss.

Impairment of Financial Assets

The Charity recognises an allowance for expected credit losses (ECLs) for all debt instruments not
held at FVTPL. ECLs are based on the difference between the contractual cash flows due in
accardance with the contract and all the cash flows that the Charity expects to receive, discounted at
an approximation of the original effective interest rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months {a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is recognised for credit losses expected over the remaining life of the exposure,
irrespective of timing of the default (a lifetime ECL).

For trade receivables, the Charity applies a simplified approach in calculating ECLs. Therefore, the
Charity does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Charity has established a provision matrix that is based on
its historical credit loss experience, adjusied for forward-looking factors specific to the debtors and the
econcmic environment which could affect debtors’ ability 1o pay.

The Charity considers a financial asset in default when contractual payments are 60 days past due.
However, in certain cases, the Charity may also consider a financial asset to be in default when
internal or external information indicates that the Charity is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Charity. A
financial asset is written off when there is no reasonable expectation of recovering the contractual
cash flows.
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Cash and Cash Eguivalents
This includes cash on hand and fixed deposits with financial institutions.
Financial Liabilities

Financial liabilities are recognised when, and only when, the Charity becomes a party to the
contractual provisions of the financial instrument, Financial liabilities are initially recognised at fair
value of the consideration received plus, in the case of a financial liability not at fair value through
profit or loss, directly attributable transaction costs and subsequently measured at amortised cost
using the effective interest rate method.

Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the amortisation process. The liabilities are derecognised when the obligation under the
liability is extinguished.

Provisions

A provision is recognised when there is a present obligation (legal and constructive) as a result of
past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate can be made of the amount of the obligation. Provisions
are reviewed at end of each reporting year and adjusted to reflect the current best estimate.

Critical Judgement, Assumption and Estimation Uncertainties

The preparation of the Charity's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilittes at the reporting date. However, uncertainty about
these assumptions and estimates could result in outcomes that could require a material adjustment to
the carrying amount of the asset or liability affected in the future.

Judgements made in Applying Accounting Policies

In the process of applying the Charity accounting policies, the Charity has made the following
judgement, apart from those involving estimations, which has the most significant effect on the
amounis recognised in the financial statement.

Leases of buildings and office equipment

The estimaticn of ROU assets involves significant estimates on the tenure of the lease due to renewal
options and the discount rate to be applied to compute the present value of the lease liabilities.

The Charity currently has a lease agreement of building with the SLA at a rental rate of SGD 15,700
per month for a period of 3 years with effect from 1 January 2022, The annual rent is partially
subsidised by Ministry of Social and Family Development till December 2021. Subsequently, rental is
partially subsidised by Ministry of Health.

The Charity currently has lease agreements of office equipment with the Ethoz Capital Lid at rental
rates of SGD 580 and SGD 120 per month for a period of 5 years with effect from 14 May 2020 and
17 August 2020 respectively.

The Charity currently has lease agreement of building with the Mercatus Epsilon Co-operative limited
as head land lord and National Council of Social Service as landlord for a period of 5 years with effect
from 1 December 2018. The monthly rate for vear 1 and 2 is SGD 4,282 per month, Year 3 and Year
4 is SGD 4,611 per month and Year 5 is SGD 4,941 per month.
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Useful Lives of Plant and Eguipment

Plant and equipment are depreciated on a straight-line basis over their estimated useful lives. The
management commitiees anticipate the useful lives of these plant and equipment to be within 2to 12
years. The carrying amount of the Charity's plant and equipment at 31 March 2023 is disclosed in
Note 9 to the financial statements. Changes in the expected level of usage and technological
developmenis could impact the economic useful lives and the residual values of these assets,
therefore future depreciation charges could be revised.

Expected Credit Losses on Trade Receivables

Expected credit losses (ECLs) are probability-weighted estimates of credit losses over the life of a
financial instrument. In estimating ECLs to determine the probability of default of its debtors, the
charity has used historical information, such as past credit loss experience. Where applicable,
historical data are adjusted to reflect the effects of current conditions as well as management's
assessment of future economic conditicns based on observable market information, which involved
significant estimates and judgement.

As at the statement of financial position, the charity does not have any trade receivables that are
subject to ECLs.

3. Related Party Relationships and Transactions

SFRS 24 defines a related party as a person or entity that is related to the reporting entity and it
includes (a) A person or a close member of that person's family if that person: (i) has control or joint
control over the reporting entity; (if) has significant influence over the reporting entity; or (iii) is a
member of the key management persornnel of the reporting entity or of a parent of the reporting entity.
(b) An entity is related to the reporting entity if any of the following conditions apply: (i} The entity and
the reporting entity are members of the same group. (ii) One entity is an associate or joint venture of
the other entity. (iii) Both entities are joint ventures of the same third party. (iv) One entity is a joint
venture of a third entity and the other entity is an associate of the third entity. (v} The entity is a post-
employment benefit plan for the benefit of employees of either the reporting entity or an entity related
o the reporting entity. {vi} The entity is controlled or jointly controlled by a person identified in {(a). {vii)
A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity {or of & parent of the entity). (viii) The entity, or any member of a
group of which it is a part, provides key management personnel services to the reporting entity or to
the parent of the reporting entity.

3.1 Related Parties:

There are transactions and arrangements between the reporting entity and related parties and the
effects of these on the basis determined the parties are reflected in these financial statements. The
current related party balances are unsecured, without fixed repayment terms and interest unless
stated otherwise.

3.2 Key Management Personnel:

Key management personnel compensation included in staff cost is as follows:

2023 2022

SGD SGD

Wages, salaries and staff benefits 231,191 218,913
Contributions to defined contribution plans 14,375 13,930
245,566 232,843

The Management Committee is the final authority and is overall responsible for policy making and
determination of alf activities. They are volunteers and receive no monetary remuneration for their
contribution.

20



HWA ttarmerly known as Handicaps Welfare Assaciation)

The Charity's key executive remuneration is disclosed in the following band:

Number of key executives

2023 2022

Annual salary range
SGD 150,000 to SGD 200,000 - -
SGD 200,000 to SGD 250,000 1 1
1 1

Key management personnel are those persons having autherity and responsibility for planning,
directing and controlling the activities of the Charity, directly or indirectly. None of the paid staff are
close members of the family of the Chief Executive or Board members.

3.3 Board Members Remuneration

Charity has disclosed that beard members do not receive any remuneration except for reimbursement
for out-of-pocket expenses.

3.4 Board Members served for more than 10 consecutive years.

Mr Hui Beng Hong has been serving in the Executive Gommittee for a consecutive 11.5 years. He has
been actively contributing to and guiding Charity in improving its premises, renovation and upgrading,
accessibility issues as wel! as strategic planning. Charity has been expanding rapidly over the past
decade and has been enhancing its premises over the past 6 years. We have succeeded in
convincing a number of younger members to join the Board in recent years, Mr Hui Beng Hong was
also tasked to mentor these younger board members and preparing them for higher responsibilities
and greater challenge ahead.

4. Government Grant Subsidies

2023 2022

SGD SGD

Community care salary enhancement 640,000 216,661
Others 1,917 -
641,917 216,661
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5. Fund Raising Income

2023 2022

SGD SGD

Welfare donation 46,489 43,158
Fa Cai Cup - 14,893
Donation boxes collections 40,873 48,711
Donation draw 414,083 675,375
Flag day 261,154 378,687
Hongbao project 894,995 1,036,033
President Challenge - 87,500
Recycle project 4,919 80
Cnline donation portal 81,563 -
S| Events donation - 708
Charity lunch/ thanksgiving 454,339 370,357
Wheel, walk or jog 361,096 516,054
2,559,511 3,171,556

In 2023, the Charity received donation amounting to SGD Nil (2022: SGD 87,500) from the
President's Challenge. The donation was fully utilised during the year. These monies were channeled

to fund the approved services operating expenditure of the Charity.

During the year, the Charity received tax deductible donation totaling SGD 1,681,118 (2022: SGD

2,337,565).
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8. Staff Costs

2023 2022
SGD SGD
Contributions to defined contribution plan ("CPF"}, Skills
Development Levy (“SDL" and Foreign Worker Levy (“FWL") 595,972 537,548
Salaries and bonus 4,706,265 4,311,885
Staff benefit 91,452 70,478
5,393,689 4,919,922
9. Plant and Equipment
Office Furniture, Motor Vehicles Rehabilitation Total
Renovation and Equipment
Equipment and Mobility Aids
SGD SGD SGD SGD
Cost
At 1.4.2021 2,649,907 4,246,265 597,481 7,493,653
Additions 115,400 - 138,579 254,979
At 31.3.2022 and 1.4.2022 2,765,307 4,246,265 737,060 7,748,632
Additions 13,204 131,905 13,580 158,689
Disposals - (116,275) (13,166) (129,441)
At 31.3.2023 2,778,511 4,261,895 737,474 7,777,880
Accumulated Depreciation
At1.4.2021 1,245,896 2,492,799 141,817 3,880,512
Depreciation for year 208,964 351,117 59,342 619,423
At 31.3.2022 and 1.4.2022 1,454,860 2,843,916 201,159 4,499,935
Depreciation for year 343,600 405,833 68,828 818,260
Disposals - (116,272) (9,581) {125,853)
At 31.3.2023 1,798,460 3,133,476 260,406 5,192,342
Net Carrying Amount
At31.3.2023 980,051 1,128,419 477,068 2,585,538
At 31.3.2022 1,310,447 1,402,349 535,901 3,248,697
Depreciation included in statement of financial activities is as follows:
2023 2022
SGD SGD
Expenditure of generating voluntary income and governance costs 641,551 442,715
Care and share fund (Note 16) 145,290 145,280
Community Silver Trust (Note 20) 31,419 31,418

818,260 619,423
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10. Leases

Charity as a lessee

The Charity has iease contracts for building and office equipment. Lease of building generally have
lease term of 5 years, while office equipment generally have lease terms of 5 years. The Charity
obligations under these leases are secured by the lessor’s title 1o the leased assets. The Charity is
restricted from assigning and subleasing the leased assets.

The Charity also has ceriain leases of office equipment with lease terms of 12 months or less. The
Charity applies the “short-term lease" and “lease of low-value assets” recognition exemptions for
these leases.

(a) Carrying amounts of right-of-use assets

Leasehold Buildings Office Equipment Total
SGb SGD SGD
At 1 April 2021 820,347 32,070 852,417
Depreciation (233,932) (8,036) (241,968)
At 31 March 2022 and 1 April 2022 586,415 24,034 610,449
Depreciation (233,932) (8,036) {241,968)
At 31 March 2023 352,483 15,998 368,481
(b) Lease liabilities
SGD
At 1 April 2021 731,747
Payments (209,990)
Rent concessions (31,400)
At 31 March 2022 and 1 April 2022 490,357
Payments (151,882)
Rent concessions (95,036)
At 31 March 2023 243,439
2023 2022
SGD SGD
Current 94,931 109,033
Non-current 148,508 381,324
243,439 490,357

The maturity analysis of lease liabilities are disclosed in Note 33.

(c) Amount recognised in the statement of financial activities

2023 2022

SGD SGD

Depreciation of right-of-use assets 241,968 241,968
Interest expense on lease liabilities 8,918 13,066
250,886 255,034

(d) Total cash outflows

The Charity had total cash outflows for lease of SGD 160,800 {2022: SGD 223,056).
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(e} Extension Option

The Charity has leases of building that contain extension options exercisable by the Charity up to 10
months (2022: 10 months) before the end of the non-cancellable contract period. Where practicable,
the Charity seeks to include extension options in new leases to provide operational flexibility. The
extension options held are exercisable only by the Charity and not by the lessors. The Charity
assesses at lease commencement whether it is reasonably certain to exercise the extension options.
The Charity reassesses whether it is reasonably certain to exercise the options upen the occurrence
of either a significant event or significant change in circumstance that is within its control,

Lease liabilities Historical rate of

recognised exercise of
{discounted) extension
options
SGD
2023
Building 186,647 100%
2022
Building 370,098 100%

A reconciliation of liabilities arising from the Charity's financing activities is as follows:

Non-cash changes

1 April Cashtlows  Accretion of Rent Others 31 March
2022 interest cancession 2023
SGD SGD SGD SGD SGD SGD
Lease
liabilities
- Current 109,033 (22,915) 8,918 {95,036) 94,931 94,931
- Non-
current 381,324 {137,885) - - (94,931) 148,508
490,357 (160,800) 8,918 {95,036) - 243,439
Non-cash changes
1 April Cashflows Accretion of Rent Others 31 March
2021 interest concession 2022
SGD SGD SGD SGD SGD SGD
Lease
liabilities
- Current 105,867 {87,533) 13,066 (31,400} 108,033 109,033
- Non-
current 625,880 (135,523) - - {108,033) 381,324
731,747 (223,0586) 13,066 (31,400) - 490,357

The "Others” column relates to reclassification of non-current and current portion of lease liabilities.
(f) Rent concessions
The Charity received rent concessions from lessor amounting to SGD 95,036 (2022: SGD 31,400) as

a direct consequence of the COVID-19 pandemic, in which the Charity applied the practical expedient
under Amendments to FRS 116 Leases: Covid-19 Related Rent Concessions.

Fan)
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11. Investments at Fair Value Through Cther Comprehensive Income (FVTOCI)

2023 2022
SGD SGD
Invesiments managed by fund managers:
CQuoted bonds 1,446,812 -
Quioted equity securities 906,795 -
2,353,607 -
12. Trade and Other Receivables
2023 2022
SGD SGD
Trade receivables 78,038 154,564
GST receivables 13,828 4,793
Grants receivables 484,501 430,298
Interest receivable on fixed deposit 94,185 8,733
670,552 598,388

Trade and other receivables are non-interest bearing and are generally settled on 30 days' terms.

13. Other Assets

2023 2022
SGD SGD
Deposits 91,989 97,543
Prepayments 90,868 131,199
Prepayments on interest on lease liabilities 3,416 5,777
186,273 234,519
Deposits are settled upon expiry or termination of the relevant services.
14, Cash and Cash Equivalenis
2023 2022
SGD SGD
Cash in hand and cash at bank 3,686,049 8,412,147
Fixed deposits 7,508,128 4,914,273
11,194,177 13,326,420
Fixed deposit (more than 12 months maturity) - (544,441)
Cash and cash equivalents as shown in statement of financial
position 11,194,177 12,781,979
Fixed deposit held by banker to cover the bank guarantee issued
for tenancy deposit (138,085) (137,947)
Cash and cash equivalents as shown in cash flow statement 11,056,092 12,644,032

Fixed deposits bear interest at 0.10% to 3.70% (2022; 0.10% to 0.45%) and for a tenure of 1 to 12

months (2022: 1 to 12 months) from the end of the reporting vear.
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15. Bicentennial Community Fund (BCF)

The fund maiches one dollar for every dollar raised by the Charity, up to a capping of SGD 400,000
per Institutions of a Public Character (IPCs) for the qualifying peried from 1 April 2019 to 31 March
2020 received during the financiai year. BCF grant received set aside to fund the recurring
programmes and services operating expenses. The utilization of the fund is at the discretion of the
Charity. The fund will be amortised to match the recurring programmes and services operating
expenses when incurred.

16. Development and Maintenance of HWA Premises Fund
This represents fund designated for the development of the Charity's future premise which was

redefined to represent fund designated for the development and maintenance of the Charity's premise
on 29 April 2017, Extraordinary General Meeting.

2023 2022
SGD SGD
Balance at beginning of year 2,788,883 2,820,383
Less: Utilised during the year (36,700) (31,500)
Balance at end of year 2,752,183 2,788,883
17. Care and Share Fund
2023 2022
SGD SGD
Balance at beginning of year 552,505 701,160
Less:
Charged to financial activities (3,648) {3,365)
Amortisation (Note 9) (145,290) (145,290)
Add; Receipts 257,944 -
Balance at end of year 661,511 552,505

The Care and Share Matching Grant is provided by the government in celebration SG50 te build
capabilities and capacities of the social service sector. The grant matches one dollar for every
donation dollar raised by the Charity.

18. HWA- Micro Finance Assistance Scheme

2023 2022
SGD SGD
At beginning of year 61,002 59,352
Repayment received during the year 1,650 1,850
At end of year 62,652 61,002

This represents an interest-free micro finance scheme for members to start small scale business.
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19. Scholarship Fund

Teo Poh Lian ANZ Fund 2023 2022
Fund
SGb SGD SGD SGD
Al beginning and end of year 53,088 15,000 68,088 68,088

20. HWA- Rotary Skills Assistance Fund
This represents fund designated for the sponsorship of vocational and skills training.

21. Community Silver Trust Fund

2023 2022
SGD SGD
Community Silver Trust fund (i) 1,355,765 1,677,220
Community Silver Trust capital grant (ii) 225,910 257,328
1,581,675 1,934,548

(i Community Silver Trust fund
2023 2022
SGD SGD
Balance at beginning of year 1,677,220 3,093,748
Add:; Receipts Community Silver Trust Matching Grant 1,351,460 -
Less: Utilisation for operating expenditures (1,509,215) (1,369,348}
Less: Refund of funds received in prior year (163,700) (47,178}
Balance at end of year 1,355,765 1,677,220

These are dollar-for-dollar donation maiching grants provided by the government through Agency for
Integrated Care ("AIC") to enhance the services of voluntary welfare organisations ("WVWQOs"} in the
intermediate and long-term care (“ILTC") sector for eligible donations received by the Charity. Ministry
of Health is the manager of AIC,

(iiy Community Silver Trust capital grant

2023 2022
SGD SGD
Balance at beginning of year 257,328 288,746
Amortisation for the year (note 9) (31,418) (31,418)
Balance at end of year 225,910 257,328

The Community Silver Trust capital grant was set up from the Community Silver Trust fund for the
purpose of capitalising the fixed assets purchased with the fund proceeds. These amounts are
amortised to net-off the corresponding depreciation in the statement of financial activities.
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22. Central CDC Bless Our City Fund

2023 2022
SGD SGD
At beginning of year 2,899 3,983
Add: Funds Received 114 -
Less: Utilised during the year {(3,013) (1,084)
At end of year - 2,889

This represents fund designated for the Charity's needy beneficiaries whe have difficulties paying
transport service for attending medical and rehabilitation services.

23. The Invictus Fund

This represents fund established by National Council of Social Service ("NCSS") to support the
Charity in providing services safely and effectively during the pandemic.

2023 2022
SGD SGD
At beginning of year . 80,000
Less: Transfer to statement of financial activities - (80,000)

At end of year - -

24, John Baptist Lim Bak Chim Memoriat Fund

This represents fund set up by Mr Philip Lim and his family in the memory of his beloved father, and is
designated to provide financial assistance to the Charity's needy beneficiaries and organise activities
to raise awareness on the needs of the beneficiaries.

2023 2022
SGD SGD
At beginning of year 48,490 50,000
Add: Funds Received 1,390 -
Less: Utilised during the year (1,401) (1,510)
At end of year 48,479 48,490

25. Chen Su Lan Transport Operation Fund

The Chen Su Lan Transport Operation fund was set up from the Chen Su Lan Trust for the purpose of
supporting the operation of transport programme and other projects for the improvement of access fo
transport for people with disabilities.

2023 2022
SGD SGD
At beginning of year 210,000 330,000
Less: Transfer to statement of financial activities (120,000) (120,000)

At end of year 90,000 210,000
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26. HSBC Trustee — Dr L.ouis Sammy Fund

This is a Trust Fund under HSBC Trusiee (Singapore) Lid and is designated to provide financial

assistance to the Charity’s needy beneficiaries rehabilitation purposes.

2023 2022

SGD SGD
At beginning of year 69,120 -
Add: Funds Received 6,363 69,120
Less: Utilised during the year {75,483) -
At end of year - 69,120
27. Deferred Capital Granis

2023 2022

SGD SGD
At beginning of year 778,350 960,803
Income and expenditure
Deferred capital grants amortised (182,453) (182,453)
At end of year 585,898 778,350

This is in respect of grants credited to statement of financial activities to match depreciation of

Charity's plant and equipment.

28. Trade and Other Payables

2023 2022

SGD SGD

Trade payables 415,863 368,096
Others 53,760 54,179
469,623 422,275

Trade payables are non-interest bearing and are generally settied on 30 days' terms.

Other payables include SGD 53,138 (2022: SGD 53,137) for balance payment of renovation in

progress.
29. Other Liabilities

2023
5GD
Deposits received for rental of wheel chair 2,660

2022
SGD

1,225

30. Income Tax

The society is a registered charity under the Charities Act 1982 and is exempted from income tax

under Section 13 (1) (zm) of the Income Tax Act, Cap 134.
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31. Reserve Policy

The objectives of the Management Commiitee when managing funds is to safeguard the Charity’s
ability to continue as going concern.

The Management Committee actively and regutarly review and manage its funds structure to ensure
optimal capital structure, taking into consideration the future requirements, prevailing and projected
profitability, projected operating cash flows and projected capital expenditures.

The Management Committee monitor funds using the ratic of reserves to annual operating
expenditure.

2023 2022
SGD SGD
General/ Unrestricted Fund (A) 10,728,414 10,536,725
Annual operating expenditure (B) 9,565,247 7,956,383
Ratio of reserves to annual operating expenditure (A)/(B) 1.12 1.32

The Charity is not subject to externally imposed capital requirements. There were no changes in the
Charity’s approach to capital management during the vear.

32. Financial Risk Management Objective and Policies

The main risks from the Charity's financial instruments are liquidity risk, credit risk and cash flow and
fair value of interest rate risk. The policies for managing each of these risks are summarised below:

Liquidity Risk

Liquidity or funding risk is the risk that an enterprise will encounter difficulty in raising funds to meet
commitments associated with financial instruments. Liquidity risk may result from an inability to sell
financial assets quickly at close to its fair value,

The Charlty maintains sufficient level of cash and cash equivalents to finance the Charity's operation
and mitigate the effects of fluctuation in cash flows.
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Analysis of Financial instruments by Remaining Contractual Maturities

The table below summarises the maturity profile of the Charity's assets and liabilities at the end of the
reporting year based on contractual undiscounted payments.

2023 2022
1 year 210 Total 1 year 2to Total
orless S years contractual or less 5 years contractual
cash flow cash flow
SGD SGD SGD SGD SGD SGD
Financial assets
Investment Securities 2 353,607 - 2,353,607 . _ .
Trade and other
receivables 656,724 - 656,724 593,595 - 593,595
Other assets 91,989 - 91,989 97,543 . 97,543
Fixed deposit 7,508,128 - 7,508,128 4,369,832 544,441 4,914,273
Cash in hand and at
bank 3,686,049 - 3,686,049 8412147 - 8,412,147
14,296,497 - 14,296,497 13,473,117 544 441 14,017,558
Financial liabilities
Trade and other
payables 469,623 - 469,623 422,275 - 422,275
Other liabilities 2,660 . 2,660 1,205 - 1,225
Lease liabilities 95025 150,760 245785 112,153 387,085 499,238

567,308 150,760 718,068 535,653 387,085 922,738

Total net undiscounted
financial assets
(liabilities) 13,729,189 (150,760) 13,578,429 12,937,464 157,356 13,094,820

Credit Risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in
a loss to the Charity. The Charity’s exposure to credit risk arises primarily from frade and other
receivables. For other financial assets (including cash), the Charity minimises credit risk by dealing
exclusively with high credit rating counterparties.

The Charity has adopted a policy of only dealing with creditworthy counterparties. The Charity
performs ongoing credit evaluation of its counterparties’ financial condition and generally do not
require a collateral.

The Charity considers the probability of default upon initial recognition of asset and whether there has
been a significant increase in credit risk on an ongoing basis throughout each reporting period,

The Charity has determined the default event on a financial asset to be when internal and/or external

information indicates that the financial asset is unlikely to be received, which could include default of
contractual payments due for more than 90 days or there is significant difficulty of the counterparty.
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To minimise credit risk, the Charity has developed and maintained the Charity's credit risk gradings to
categorise exposures according to their degree of risk of default. The credit rating information is
supplied by publicly available financial information and the Charity's own trading reccrds to rate its
major customers and other debtors. The Charity considers available reasonable and supportive
forward-looking information which inciudes the following indicators:

Internal credit rating

External credit rating

Actual or expected significant adverse changes in business, financial or economic conditions that
are expected to cause a significant change to the debtor’s ability to meet its obligations

Actual or expected significant changes in the operating results of the debtor

Significant increases in credit risk on other financial instruments of the same debtor

Significant changes in the expected performance and behaviour of the debtor, including changes in
the payment status of debtors in the Charity and changes in the operating results of the debtor.

Regardless of the analysis above, a significant increase in credit risk is presumed if a debtor is more
than 90 days past due in making contractual payment.

The Charity determined that its financial assets are credit-impaired when:

- There is significant difficulty of the debtor

A breach of contract, such as a default or past due event
It is becoming probable that the debtor will enter bankruptey or other financial reorganisation

- There is a disappearance of an active market for that financial asset because of financial difficulty

The Charity categorises a receivable for potential write-off when a debtor fails to make contractual
payments more than 120 days past due. Financial assets are written off when there is evidence
indicating that the debtor is in severe financial difficulty and the debtor has no realistic prospect of
recovery.

The Charity's current credit risk grading framework comprises the following categories:

Category Definition of Category Basis for Recognising
Expected Credit Loss
(ECL)
i Counterparty has a low risk of default and does not have 12-month ECL
any past due amounts
ii Amount is >890 days past due or there has been a Lifetime ECL
significant increase in credit risk since initial recognition - not credit-impaired
i Amount is >120 days past due or there is evidence Lifetime ECL
indicating the asset is credit-impaired (in defauit) - credit impaired
iv There is evidence indicating that the debtor is in severe Amount is written off
financial difficulty and the debtor has no realistic prospect
of recovery
The ageing of trade and other receivables as at 31 March:
2023 2022
Trade receivables past due SGD SGD
31 to 60 days 4,531 18,130
61 to 90 days 19,383 470
More than 90 days 1,948 5,099
25,862 24,699

As at the statement of financial position date, the Charity does not have any trade receivables that are
subject to ECLs.
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Other Financial Assels at Amortised Cost

Other financial assets at amortised costs include other receivables and cash and cash equivalents.
Credit Risk Concentration Profile

The Charity has no significant concentration of credit risk.

Cash Flow and Fair Value Interest Rate Risk

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate due to changes in market interest rates.

The Charity's exposure to changes in interest rates relates primarily to the Charity's fixed deposits
with financial institution at variable rates. Information relating to the Charity's inferest rate expoesure is
also disclosed in Note 13.

The sensitivity analysis below has been determined based on the exposure to interest rates for fixed
deposits placed with financial institution at the financial position date. A 0.5% increase or decrease is
used when reporiing interest rate risk internally and represents Management Committee's
assessment of the reasonably possible change in interest rates.

Sensitivity Analysis for Interest Rate Risk

The following carrying amounts of interest-bearing financial assets and liabilities of the Charity that
are exposed to interest rate risk:

2023 2022
SGD SGD
Fixed deposits 7,508,128 4,914,273

At end of the reporting year, if SGD interest rates had been 0.5% (2022: 0.5%) lower/higher with all
other variables held constant the Charity's profit before tax would have been SGD 37,541 (2022: SGD
24,571) higher/lower.

33. Classification of Financial Assets and Liabilities

The following table summarises the carrying amount of financial assets and liabilities recorded at the
end of the reporting year.

2023 2022
SGD SGD
Financial assets at amortised cost 11,942,890 14,017,558
Financial assets at fair value through other comprehensive income 2,353,607 -
Financial liabilities at amortised cost 715,722 913,857
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34. Fair Value of Financial Assets and Financial Liabilities
(a) Fair value hierarchy

The Charity categorises fair value measurement using a fair value hierarchy that is dependent on the
valuation inputs used as follows:

+ Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Charity can access at the measurement date

*+ Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly; and

* |evel 3 - Unobservable inputs for the asset or liability

Fair value measurements that use inputs of different hierarchy levels are categorized in its entirety in
the same level of the fair value hierarchy as the lowest input that is significant to the entire
measurement.

(b) Assets measured at fair value

The following table shows an analysis of the Charity for each class of assets and liabilities measured
at fair value at the end of the reporting year:

2023 2022

Fair value measurements at the Fair value measurements at

reporting date using the reporting date using

Quoted prices in Total Quoted prices Total
active markets in active
for identical markets for
instruments identical
instruments
Level 1 Level 1

SGD SGPb SGD SGD

Financial assets:

At fair value through other

comprehensive income

Investments managed by fund 2,353,607 - - -
managers (Note 11)

(c) Fair value of financial instruments by classes that are not carried at fair value and whose carrying
amounts are reasonable approximation of fair value

The carrying amounts of cash and cash equivalents, trade and other current receivables and
payables, other liabilities and amounts payable approximate their respective fair values due to the
relatively short- term maturity of these financial instruments.

35. New Accounting Standards and SFRSs Interpretations

At the date of authorisation of these financial statements, no SFRSs and amendments to SFRS that
are relevant to the Charity were issued but not yet effective.



